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))) SR 528/SR 436 Interchange 
The Authority is building a new flyover ramp from westbound SR 528 to southbound 
SR 436, which will decrease traffic congestion and provide improved access into the 
Orlando International Airport. Additionally, the project will widen the existing bridges 
over SR 528 within the interchange. A section of SR 528 will also be widened in this area 
in order to accommodate the new flyover ramp. The $26.7-million project is scheduled for 
completion in April 2008. 

New SR 436 flyover ramp on SR 528 

Harvey Massey, Board Member 

“Through strong financial management and sound investment successes 
we are able to see critical projects like these enhance our community for 
residents and visitors alike. 

))) SR 528/Narcoossee Road Interchange 
To meet the future traffic demands on SR 528 

and accommodate the widening of Narcoossee 

Road underway by the city of Orlando, the 

Authority is reconstructing the SR 528/
 
Narcoossee Road Interchange. This work 

includes the replacement of the existing bridges 

with new wider bridges and the reconstruction 

of all four on/off ramps at the intersection of 

SR 528 and Narcoossee Road. The interchange 

project will occur largely within the existing 

right-of-way by reconfiguring the median and 

road/bridge shoulders. Work on this $23.7-million 

project began in September 2007 and is scheduled
 
to be completed in March 2009.
 

Reconstruction of the SR 528/Narcoossee Road Interchange 
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))) Gopher Tortoise Rescue on the 414 Project 
The Authority always strives to be a leading Further along in the project, the Authority 
corporate citizen and community partner, 
particularly when it comes to working with 
environmental agencies and groups to protect 
our wildlife and natural resources. This was 
made abundantly clear last spring when the 
Authority exceeded state requirements in 
order to address growing public concerns about 
potential impacts to gopher tortoises along the 
planned corridor for the SR 414 - John Land 
Apopka Expressway. 

In January, the Authority rightfully obtained 
a gopher tortoise incidental take permit from 
the Florida Fish and Wildlife Conservation 
Commission (FFWCC) for the first phase of the 
SR 414 extension from u.S. 441 to SR 429. under 
the permit, the Authority contributed $248,000 
to the FFWCC’s Land Acquisition Trust Fund 
to buy and preserve 32 acres of conservation 
area that would serve gopher tortoises and 
other species. 

Noranne B. Downs, P.E., Secretary/Treasurer 

“The Authority has made great strides in the expansion construction 

on SR 408 with minimal impacts on the flow of traffic and the 

surrounding community. Commuters are already seeing a difference.

 It will only get better. 

realized that the FFWCC was considering 
changing state regulations for preserving 
gopher tortoise populations by once again 
requiring relocation. To address the changing 
environmental climate, the Authority announced 
on April 9 that it would survey for gopher 
tortoise burrows on the undisturbed project 
sections and relocate any reptiles found to the 
conservation areas. 

On April 26, the Authority Board approved 
$82,200 for the tortoise excavation and humane 
relocation. In the following months, wildlife 
biologists and a specially trained backhoe 
operator working for the Authority found and 
relocated numerous gopher tortoises, in close 
coordination with the FFWCC, to the state-
certified Nokuse Plantation and Research 
Facility in Walton County. 

Rescued gopher tortoises 
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))) John Land Apopka Expressway SR 414
 
On January 19, 2007, the Authority officially 
broke ground on the first phase of the long-
awaited John Land Apopka Expressway 
(SR 414). This highway will greatly improve 
access in Apopka and northwest Orange 
County to SR 429, I-4, and the Maitland Center. 
The first 5.5-mile leg, from where Maitland 
Boulevard currently ends at u.S. 441 to SR 
429, also will help relieve congestion on u.S. 
441 and other area roads, and accommodate 
increased traffic from intense growth in the 
Apopka area. 

The Authority quickly began to make this new 
toll road a reality with an elevated roadway, 
ramps, bridges, and retention ponds taking 
shape less than a year into construction. 

The project is dedicated in honor of long-
serving Apopka Mayor John Land for keeping 
the extension of Maitland Boulevard in the 
forefront of transportation planning. He also 
is credited with encouraging the Authority 
to assume the project when the Florida 
Department of Transportation lacked the 
necessary funding. 

As many as 37,700 vehicles a day are expected 
to travel the expressway’s first phase when 
it opens in the summer of 2009. SR 414 will 
feature an Express Mainline Toll Plaza west of 
Clarcona Road (CR 435) that will allow E-PASS 
customers to pay tolls electronically at the 
posted highway speed. 

Construction of the first phase of SR 414 A-11 
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))) Wekiva Parkway
 
The Wekiva Parkway Project Development and 
Environment Study, which was authorized by the 
state’s landmark Wekiva Parkway and Protection 
Act, is entering its final stages. In October, the 
Authority Board approved the next step in the study 
- taking the recommended 25-mile alignment and 
interchange alternatives to formal public hearings 
in early 2008. 

This project is the Authority’s top priority, following 
the preservation of the existing system. The 
Wekiva Parkway is the final segment to the much-
anticipated completion of the Central Florida 
beltway on the west side of metropolitan Orlando 
- and much more. The parkway is also needed 
to accommodate intensifying growth and inter-
county travel between Lake, Seminole, and Orange 
counties, and will relieve congestion on u.S. 441, 
SR 46 and local roads. 

The Authority and the Florida Department of 
Transportation, which have been jointly conducting 
the study since January 2005, are charged with 
finding a balance between the often conflicting 
interests of the public, the environment, and 

engineering analysis. The intent is to minimize 
impacts to the community and environment, while 
also developing a transportation facility that meets 
the region’s growing transportation needs. 

The roadway would begin at the planned SR 429/ 
SR 414 -John Land Apopka Expressway interchange 
at u.S. 441 in Apopka, go north and then east along 
the current SR 46 alignment and connect to I-4 
near Sanford. The project also includes the SR 46 
bypass, which would begin at u.S. 441 and SR 46 
near Mount Dora and connect to the parkway at a 
systems interchange in northwest Orange County. 

The latest recommendations are the result of 
extensive coordination with local governments 
and state agency officials, as well as homeowners 
associations, churches, schools, businesses, 
and other community stakeholders. The project 
study team has presented the latest information 
and taken feedback at numerous, large-scale 
public workshops, nearly 100 city and county 
commission and staff meetings, as well as at 
dozens of homeowners associations and other 
community meetings. 

Richard T. Crotty, Chairman 

“I am committed to seeing the 

Wekiva Parkway finally come 

to fruition. I believe this should 

be a community wide initiative. 

We look forward to completing 

the beltway loop around the 

Central Florida region while 

protecting the sensitive 

environment in the area. 

Recommendation for the Wekiva Parkway Preferred Overall Alignment Alternative slated for review at formal public 
hearings in spring 2008 
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In November 2006, the Authority began five Concept 
and Feasibility studies which originated from the 
2030 Expressway Authority Master Plan that was 
adopted in spring 2006.  Part of the Authority’s 
vision, as outlined in the master plan, is to continue 
playing a leading role in meeting the transportation 
needs of Central Florida. In response to the ever-
increasing growth demands in and around Orange 
County, and at the request of surrounding counties, 
the Authority is looking at the forecasted growth 
expected in 2035 and evaluating future regional 
transportation needs through these Concept and 
Feasibility Studies. 

The studies are:  SR 417 Northern Extension,  
SR 417 Southern Extension, SR 429 to U.S. 27 
Connector (formerly SR 408 Western Extension), 
SR 408 Eastern Extension, and SR 528 Multi-Use/
Multi-Modal Corridor.  The goals of the studies are 
to determine first, whether there is a transportation 
purpose and/or need to expand existing facilities or 
provide a new facility in high-growth areas; second, 
the feasibility of meeting such transportation needs 
in an environmentally and community sensitive 
manner; and finally, whether improvements proposed 
to meet transportation needs are financially 
feasible or viable. It is important to note that these 

are concept studies only and will not necessarily 
result in the expansion of the Authority’s system. 
Some identified needs could potentially be met by  
other agencies.

Community outreach and interagency coordination 
is an integral part of the study process. Additionally, 
Environmental and Project Advisory Committees 
(EAC/PAC) have been formed to provide a forum 
for community and local agency involvement. The 
committees met in March, June, August, and October 
2007.  A series of public workshops were held in 
August and November 2007 to allow the public 
an opportunity to provide input into the potential 
corridors identified by the study teams. The study 
durations range from 12 to 18 months, with all studies 
scheduled to be competed in May 2008.  

Upon conclusion of these studies, the Authority 
will comprehensively approach all studies from 
a regional transportation needs and financial 
perspective. Those projects that are feasible would 
then be eligible to possibly proceed to the Project 
Development and Environmental (PD&E) phase of 
project development.

))) Concept and Feasibility Studies

2030 Concept Development and Evaluation Studies
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	The Authority’s toll revenues increased 5% and 9% 
during the fiscal years ended June 30, 2007 and 
2006, respectively.  A factor for the larger increase 
in fiscal year 2006 than in 2007 was the opening 
of the Independence Main plaza on SR 429 in 
December 2005.  Current traffic and revenue trends 
seem to indicate that the Holland East Plaza, which 
historically has accounted for the largest portion of 
the Authority’s toll revenue, has reached a saturation 
point.  Furthermore, that plaza is currently  
under construction.   

Reduced traffic has been observed at the toll 
plazas when under reconfiguration.  See “Capital 
Assets” for more information about the toll plaza 
reconfiguration project.
 
Toll revenue represents approximately 99% of all 
operating revenues. The Authority’s toll revenue 
annual growth rate has averaged 8% over the  
last 10 years.

Management’s Discussion And Analysis (Continued)

Toll Revenue Growth Trends
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Management’s Discussion And Analysis (Continued)

Orlando-Orange County Expressway Authority’s 
Changes in Net Assets 					   

					   
Revenues:					   
	 Toll revenues	
	 Transponder sales	  
	 Investment income	  
	 Goldenrod Road Extension - net	  
	 Other	
Total revenues	

Expenses:					   
	 Operations	  
	 Maintenance	 
	 Administrative	
	 Depreciation	 
	 Preservation	 
	 Hurricane damage repairs and clean-up	
	 Interest expense	
	 Other	  
Total expenses	

Special item:					   
	 Loss on defeasance	
Total special item
					   
Capital contribution					   

Change in net assets		

Net assets, beginning of year

Net assets, end of year	

	

$	 203,475,000 	 $	 193,055,000 	 $	 177,711,000 
		  1,166,000		  1,237,000		  1,119,000
	  	 26,143,000 		  26,479,000		  14,489,000
	  	 686,000 		  613,000		  507,000
		   3,017,000 		  1,108,000		  851,000
		  234,487,000		  222,492,000		  194,677,000
					   
 		
		  33,826,000 	  	 33,344,000	  	 30,059,000 
		  12,482,000 	  	 11,024,000	  	 10,073,000 
	  	 5,898,000 	  	 7,139,000	  	 6,079,000 
		  10,105,000 	  	 8,209,000	  	 7,535,000 
 		 24,734,000 	  	 13,407,000	  	 10,515,000 
 		 -   	  	 -	  	 1,940,000 
 		 69,705,000 	  	 71,583,000	  	 55,138,000 
 		 4,908,000		  2,625,000		   2,580,000 
		  161,658,000 	  	 147,331,000	  	 123,919,000 
							     

	  	 -   	  	 -	  	 (248,000)
 		 -   	  	 -	  	 (248,000)
		
		  -   	  	 872,000 		  -   

		  72,829,000		  76,033,000		  70,510,000
					   
		  675,043,000		  599,010,000		  528,500,000
				     	
$	 747,872,000	 $	 675,043,000	 $	 599,010,000 

Years Ended June 30,
	 2007	 2006	 2005

The Authority’s Operations, Maintenance, and 
Administration expenses increased 1.4% in fiscal 
year 2007 from fiscal year 2006.  They increased 
11.5% in fiscal year 2006 from 2005.  The reason for 
the small increase in fiscal year 2007 is the result 
of decreases in legal fees and marketing initiatives.  
During fiscal year 2007, the Authority decided to hire 

in-house legal counsel in an effort to reduce legal 
expenses.  Additionally, the Authority reevaluated its 
marketing program and decided to cut the budget by 
approximately $1.1 million.
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Capital Assets - The Authority’s investment in 
capital assets amounts to $2,397,426,000, net of 
accumulated depreciation, as of June 30, 2007, an 
increase of $361,593,000 (18%) over that of June 30, 
2006. The Authority’s investment in capital assets 
amounted to $2,035,833,000, net of accumulated 
depreciation, as of June 30, 2006, an increase of 
$249,204,000 (14%) over that of June 30, 2005.  
Capital assets include right-of-way, roads, bridges, 
buildings, equipment, and furniture.   You can see 
a schedule of the change in the Authority’s capital 
assets in Note 4 of the financial statements.  

Major capital asset events during fiscal year 2007 
included the following:

•	 Ramps to and from the west were added to 	
	 the SR 408 Good Homes Road interchange.  	
	 Both ramps have a toll of $.25 for all vehicles.

•	 The plan to remodel nine of the Authority’s  
	 toll plazas to facilitate open road tolling  
	 continued this year.  This conversion to the  
	 open road tolling concept enables vehicles  
	 equipped with transponders to proceed  
	 through the toll plaza at highway speeds.   
	 The University toll plaza was completed in 		
	 August 2003, the Curry Ford Plaza was 		
	 completed in June 2005, the Dean Road plaza 	
	 was completed in August 2005, and the 		
	 Hiawassee Plaza was completed in July 2006.  	
	 The Holland West Plaza relocation was completed  
	 in October 2006.  The Boggy Creek and John  
	 Young Plaza conversions were completed in  
	 December 2006, which made our entire  
	 portion of SR 417 open road tolling.  SR 429 was 	
	 the first corridor to be completely configured 	
	 for open road tolling.  The Holland East Plaza 	
	 relocation is scheduled to be completed in fiscal 	
	 year 2008 and the contract has been awarded 	
	 for the construction of the Beachline Main Plaza.

•	 Within the next two years the Authority will have 	
	 completed the widening of 10.3 miles of SR 408.   
	 Construction was completed in fiscal year  
	 2006 on the first mile of the SR 408 widening  
	 project and 4.5 miles were completed in  
	 fiscal year 2007.  As of September 2007 (fiscal  
	 year 2008) another 1.8 miles of widening was  
	 completed.  Construction is continuing on the  
	 remaining 2.9 miles.    

•	 The John Land Apopka Expressway project  
	 was approved in fiscal year 2005.  Metroplan  
	 Orlando rated this project as one of the most  
	 necessary road projects in the Central Florida  
	 area.  Construction has now begun on Phase 1  
	 with a targeted completion date in 2009.

Modified Approach for Infrastructure Assets -  
The Authority has elected to use the modified 
approach for infrastructure reporting.  This 
means that, in lieu of reporting depreciation on 
infrastructure, the Authority reports as preservation 
expense the costs associated with maintaining the 
existing roadway in good condition.  The Authority’s 
policy is to maintain the roadway condition at a 
Maintenance Rating Program rating of 80 or better.  
The FDOT annually inspects the Authority’s roadways 
and has determined in fiscal year 2007, that all of its 
roadways exceed this standard.  Pursuant to its bond 
covenants, the Authority maintains a renewal and 
replacement fund for these preservation expenditures.  
For fiscal 2007, projected expenses for preservation 
were $22,121,000 but $24,734,000 was actually spent.  
This was due to some of the work being brought 
forward from the previous fiscal year.

Long-term Debt - The Authority has outstanding 
bonds payable of $2,164,954,000 (net of unamortized 
bond discounts and premiums, deferred loss on 
refunding, and deferred gain on interest exchange 
agreements) as of June 30, 2007.  During fiscal year 
2007 the Authority issued $425,000,000 of fixed rate 
revenue bonds to partially fund its five-year work plan.  
In order to mitigate the risk of rising interest rates, 
the Authority entered into six mandatory cash-settled 
interest rate exchange agreements, the purpose 
of which was to lock in the interest rate associated 
with the Series 2007A bonds.  The hedge resulted in 
an $8,078,000 net payment to the Authority which 
was capitalized and will be amortized over the life of 
the interest rate payments, effectively reducing the 
interest expense to the Authority.

The annual requirements to amortize all revenue bonds 
and revenue refunding bonds outstanding as of June 
30, 2007 are summarized in Note 5 of the financial 
statements.  It should be noted that the Authority made 
its July 2007 payment for the 1998 Bonds on June 28, 
2007, which resulted in two years of principal payments 
being made in fiscal year 2007.  Although July 1 fell on 
a weekend this year, the bond documents allow for the 
payment to be made on the business day following July 
1, which is the Authority’s standard practice.  The trustee 
made this early payment in an abundance of caution.  

Management’s Discussion And Analysis (Continued)

Capital Asset and Debt Administration
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Management’s Discussion And Analysis (Continued)

The effect of this timing difference reduces 
the current outstanding debt, but has no significant 
financial impact on the Authority. 

Of the approximately $2.1 billion in outstanding 
bonds, $999,105,000 are variable rate bonds, 
which have  corresponding interest rate exchange 
agreements designed to effectively swap the variable 
rates to fixed rates.  The synthetic interest rate 
applicable to the variable rate bonds are 4.36% 
for the 2003C Bonds, 4.29% for the 2003D Bonds 
and 4.7753% for the 2005 Bonds.  The Authority’s 
financial advisor has performed this calculation 
based upon expected forward LIBOR swap rates and 
discounted cash flows.  On a current mark-to-market 
basis, using a termination date of June 30, 2007, 
the Authority would have to make an estimated 
termination payment, in the event that all of the 
outstanding swaps associated with the Series 2003C 
were terminated, of approximately $10,296,742, and 
a payment of $745,771 for terminating the swaps 
associated with the Series 2003D. The Series 2005 
swaps had an estimated termination payment of 
$34,993,555. 

	 June 30, 2007 	 June 30, 2006

Series 2003C 	 $	 10,296,742	 $	 2,444,292
Series 2003D	 745,771	 (1,617,326)
Series 2005	 34,993,555	 21,898,444

TOTAL	 $	 46,036,068	 $	 22,725,410

The Authority’s debt service ratio before pledged 
gas taxes changed to 1.86 for fiscal year 2007 from 
1.77 for fiscal year 2006 and 1.67 in fiscal year 2005.  
The debt service ratio, including pledged gas taxes, 
changed to 1.95 for fiscal year 2007 from 1.85 for 
fiscal year 2006 and 1.77 in fiscal year 2005. The 
fiscal year 2007 increase in the debt service ratios 
was primarily due to a higher increase in revenue 
compared to the increase in expenses. The 2003, 
2005 and 2007A Series bonds are not covered by the 
County’s gas tax pledge; therefore, as of July 1, 2003, 
the County’s gas tax pledge only applies to the 1990 
and 1998 Series bonds.

The Authority’s current bond ratings are as follows:

	 Ratings
		
Standard & Poor		  A
Fitch		  A
Moody’s		  A1

Requests for Information
This financial report is designed to provide a general 
overview of the Authority’s finances for all those 
with an interest in its finances.  Questions concerning 
any of the information provided in this report or 
request for additional financial information should 
be addressed to the Chief Financial Officer, Orlando-
Orange County Expressway Authority, 525 South 
Magnolia Avenue, Orlando, FL  32801.
 

 
  

 

  
 

  
 

  

Capital Asset and Debt Administration (continued)
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Balance Sheets		

	 2007	 2006
Assets	 (in thousands)	

Current assets:		

	 Cash and cash equivalents	 $	 129,423	 $	 176,852	 	
	 Investments	 	 136,916 		  107,879  
	 Restricted cash and cash equivalents to meet		
 		  current restricted liabilities	 73,743 	 74,556  
	 Accrued interest and accounts receivable	 67 	 51 
	 Due from governmental agencies	 10,396 	 4,860 
	 Inventory	 3,258 	 2,782  
			   Total current assets	 353,803 	 366,980	 	

Noncurrent assets:			 

	 Restricted assets:
			  Cash and cash equivalents	 121,702 	 195,143 
			  Investments	 317,092 	 80,226 
			  Accrued interest receivable	 1,464 	 2,116 

				   Total restricted assets	 440,258 	 277,485 

	 Due from governmental agencies	 7,504 	 3,670 
	 Bond issue cost - net	 30,849 	 25,402 

Capital assets not being depreciated:			   	
	 Property and equipment	 1,619,931 	 1,539,129 
	 Construction in progress	 662,947 	 400,188 
Capital assets net of accumulated depreciation:		
	 Property and equipment	 114,548 	 96,516 

				   Total capital assets - net of accumulated depreciation	 2,397,426 	 2,035,833 
			 
	 Total noncurrent assets	 2,876,037 	 2,342,390 
			 
Total assets	 $	3,229,840 	 $	 2,709,370 
			 
		
			 
		

June 30,

See notes to financial statements.
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Balance Sheets (Continued)

	

	 2007	 2006
Liabilities and net assets		 (in thousands)	

Current liabilities payable from unrestricted assets:				  

	 Accounts, contracts and retainage payable	 $	 20,895	 $	 7,014	 	
	 Accrued vacation and sick leave payable		  678		  585	 	
	 Unearned toll revenue		  13,296		  13,305		
	 Unearned rent		  523		  503		
	 Current portion of due to governmental agencies		  4,527		  3,934		

		  Total current liabilities payable		  39,919		  25,341	 	
		  from unrestricted assets

Current liabilities payable from restricted assets:		

	 Accounts, contracts and retainage payable	 29,867	 23,213	 	
	 Interest payable	 16,026	 24,943		
	 Current portion of revenue bonds payable	 27,850	 26,400	 	

		  Total current liabilities payable 	
		  from restricted assets 	 73,743	 74,556 

		  Total current liabilities 	 113,662	 99,897	

Noncurrent liabilities:		

	 Revenue bonds payable - less current portion	 2,137,104	 1,719,139 
	 Due to governmental agencies - less current portion	 231,202	 215,291	 	

	 Total noncurrent liabilities	 2,368,306	 1,934,430		

	 Total liabilities	 2,481,968	 2,034,327	

Net assets:		

	 Invested in capital assets - net of related debt	 612,138	 510,577 
	 Restricted for: 
   		  Operation, maintenance and administrative reserve	 6,511	 5,937
		  Renewal and replacement reserve	 5,396	 11,703	 	

	 Total restricted net assets	 11,907	 17,640	 	
Unrestricted	 123,827	 146,826	

		  Total net assets		  747,872		  675,043	

Total liabilities and net assets	 $	3,229,840	 $	2,709,370	 	

June 30,

See notes to financial statements.
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	 2007	 2006
	 (in thousands)	

Operating revenues:
	 Toll revenues	 $	 203,475	 $	 193,055		
	 Transponder sales		  1,166		  1,237		
	 Fees and other		  995		  701 

Total operating revenues		  205,636	 194,993	

Operating expenses:	
	 Operations	 33,826	 33,344		
	 Maintenance	 12,482	 11,024		
	 Administrative	 5,898	 7,139	 	
	 Depreciation	 10,105	 8,209		
	 Preservation	 24,734	 13,407		
	 Other expenses	 4,908	 3,418	

		  Total operating expenses	 91,953	 76,541	

Operating income	 113,683	 118,452	

Nonoperating revenues (expenses):
	 Investment income	 26,143 	 26,479 
	 Miscellaneous	 1,044 	 407 		
	 Intergovernmental grant revenue	 978 	 793 
	 Goldenrod Road Extension - net	 686 	 613
	 Interest expense	                   (69,705)	 (71,583)

		  Total nonoperating revenues (expenses)	 (40,854)	 (43,291) 

	 Income before capital contributions	 72,829	 75,161 	

	 Capital contributions	 - 	 872 	

Change in net assets	 72,829	 76,033	

Net assets at beginning of year		  675,043		 599,010	

Net assets at end of year	 $	 747,872	 $	 675,043	
			 
			 

			 
			 

Years Ended June 30,

See notes to financial statements.

Statements of Revenue, Expenses, and Changes in Net Assets
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	 2007	 2006
	 (in thousands)	

Operating activities:			   	
	 Receipts from customers and users	 $	 208,355	 $	 197,155 
	 Payments to suppliers	  	 (63,511)	  	 (48,730)
	 Payments to employees	  	 (2,778)		   (2,834)
Net cash provided by operating activities	 	 142,066 	  	145,591 

Capital and related financing activities:			   	
	 Acquisition and construction of capital assets	  (341,933)	  (230,407)
	 Proceeds from State Infrastructure Bank Loan	 7,671 	  13,110 
	 Proceeds from issuance of revenue bonds	  430,117 	  -   
	 Proceeds from interest rate exchange agreements	  8,078 	  -   
	 Cash payments related to the issuance of revenue bonds	 1,202 	  1,203 
	 Interest paid on revenue bonds	  (97,948)	  (90,628)
	 Payment of principal on revenue bonds	  (30,445)	  (23,110)
	 Payment of principal on State Infrastructure Bank Loan	  (188)	  -   
	 Payment of principal on government advances	  (1,178)	  (1,150)
Net cash used in capital and related  
	 financing activities	  (24,624)	  (330,982)
Investing activities:			   	
	 Purchase of investments	  (528,637)	  (965,399)
	 Proceeds from sales and maturities of investments	  262,733 	  1,135,664 
	 Interest received	  26,779 	  34,377 
		  Net cash provided by (used in) investing activities	 (239,125)	  204,642 

Net increase (decrease) in cash and cash equivalents	  (121,683)	  19,251 

Cash and cash equivalents at beginning of year	  446,551 	  427,300 
Cash and cash equivalents at end of year	 $	 324,868 	 $	 446,551 

Cash and cash equivalents - unrestricted	 $	 129,423 	 $	 176,852 
Restricted cash and cash equivalents - current	 73,743 	  74,556 
Restricted cash and cash equivalents - noncurrent	  121,702 	  195,143 
				    $	 324,868 	 $	 446,551 

Reconciliation of operating income to net			 
cash provided by operating activities:				  
	 Income from operations	 $	 113,683 	 $	 118,452 
	 Adjustments to reconcile operating income to net cash
	   provided by operating activities:				  
			   Depreciation	 10,105 	 8,209 
			   Gain on disposal of capital assets	 1,232 	 1,968 
			   Goldenrod Road Extension and other miscellaneous	 1,730 	 1,021 
			   Intergovernmental grant	 978 	 793 
	 Changes in assets and liabilities:	
		  Due from governmental agencies	 (9,370)	 1,045 
		  Inventory	 (476)	 1,407 
		  Accounts, contracts and retainage payable	 13,881 	 1,318 
		  Unearned rent	  20 	 503 
		  Due to governmental agencies	 10,199 	 10,201 
		  Unearned toll revenue	 (9)	 637 
		  Accrued vacation and sick leave payable	 93 	 37 

Net cash provided by operating activities	 $	 142,066 	 $	 145,591 
						    

Years Ended June 30,

See notes to financial statements.

Statements of Cash Flow
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Reporting Entity - The Orlando-Orange County 
Expressway Authority (the “Authority”) is an agency 
of the state of Florida and was created in 1963 by 
Chapter 348 of the Florida Statutes for the purpose 
of construction and operation of an expressway road 
system (the “System”) in Orange County, Florida (“the 
County”) and to lease such System to the Florida 
Department of Transportation (the “FDOT”).  With 
the consent of the county within whose jurisdictional 
boundaries the following activities occur, the Authority 
has the right to construct, operate, and maintain 
roads, bridges, avenues of access, thoroughfares, and 
boulevards together with the right to construct, repair, 
replace, operate, install, and maintain electronic toll 
payment systems thereon.  The Authority is composed 
of five members, three of whom are appointed by 
the Governor, the Mayor of the Board of County 
Commissioners of Orange County, Florida, ex-officio, 
and the District Secretary of the FDOT.  The Authority 
is authorized to issue revenue bonds to finance 
portions of the System and to execute the refunding 
of existing revenue bonds.

For financial reporting purposes, the Authority is a 
stand-alone entity; there are no component units 
included in the accompanying financial statements 
and the Authority is not considered a component unit 
of another entity.

Basis of Accounting - The Authority prepares 
its financial statements on the accrual basis of 
accounting in accordance with accounting principles 
generally accepted in the United States of America 
for proprietary funds, which are similar to those for 
private business enterprises. Accordingly, revenues are 
recorded when earned and expenses are recorded when 
incurred. The Authority has elected not to apply Financial 
Accounting Standards Board (“FASB”) statements and 
interpretations issued after November 30, 1989.

The assets, liabilities, and net assets of the Authority 
are reported in a self-balancing set of accounts, 
which include restricted and unrestricted resources, 
representing funds available for support of the 
Authority’s operations.

Operating Revenues and Expenses - The Authority’s 
operating revenues and expenses consist of revenues 
earned and expenses incurred relating to the operation 
and maintenance of its System.  The Goldenrod Road 
Extension, which is a project outside the normal course 
of operations, and all other revenues and expenses are 
reported as nonoperating revenues and expenses.

Lease-Purchase Agreement - Under the 
requirements of the Lease-Purchase Agreement 
between the Authority and the FDOT dated 
December 23, 1985, as amended and supplemented, 
the Authority is reimbursed by the FDOT for the 
maintenance costs of the Beachline Expressway, the 
East-West Expressway, the Airport Interchange and 
Beachline improvements, and the cost of operations 
of the Holland East, Pine Hills and Airport Plazas. 
However, the reimbursements received are recorded 
as advances from the FDOT and are included in due 
to governmental agencies since they are to be repaid 
to the FDOT from future toll revenues after the 
requirements for retirement of bonds and all other 
obligations have been met.
 
Cash and Cash Equivalents - For purposes of the 
statements of cash flows, demand deposit accounts 
with commercial banks, cash invested in commercial 
money market funds and funds deposited in the 
State Board of Administration (“SBA”) Pool (including 
restricted assets) are considered cash equivalents.  For 
investments that are held separately from the pools, 
those which are highly liquid (including restricted 
assets) with an original or remaining maturity of 90 
days or less when purchased or so near their maturity 
that they present insignificant risk of changes in value 
because of changes in interest rates are considered to 
be cash equivalents.

Investments - Investments consist of unrestricted 
and restricted investments, and are carried at fair 
value as determined in an active market, except for 
investments in the SBA Pool, which are carried at 
amortized cost and approximate fair value. 

Inventory - Inventory, which consists of E-PASS 
system transponders that will be sold to customers, is 
carried at lower of cost or market and is valued using 
the specific identification method.

Restricted Assets - Restricted assets of the 
Authority represent bond proceeds designated 
for construction, and other monies required to be 
restricted for debt service, operations, maintenance, 
administration, renewal, and replacement.

Capital Assets - 
Cost Basis - All capital assets are recorded at 
historical cost.  The cost of property and equipment 
includes costs for infrastructure assets (right-
of-way, highways and bridges substructure and 
highways and bridges), toll equipment, buildings, 
toll facilities, other related costs (including 

Notes to Financial Statements Years Ended June 30, 2007 and 2006

Note 1 - Organization and summary of significant accounting policies


